NOTICE TO BIDDERS
SPECIFICATION NO. 05-079

The City of Lincoln, Nebraska intends to purchase and invites you to submit a sealed bid for:

IBM z/890 Enterprise Server and
IBM Enterprise Storage Server Unit
for
Information Services Division
(City of Lincoln)

Sealed bids will be received by the City of Lincoln, Nebraska on or before 12:00 noon Wednesday, April 6,
2005 in the office of the Purchasing Agent, Suite 200, K Street Complex, 440 South 8th Street, Lincoln,
Nebraska 68508. Bids will be publicly opened and read at the K Street Complex.

Bidders should take caution if U.S. mail or mail delivery services are used for the submission of bids. Mailing
should be made in sufficient time for bids to arrive in the Purchasing Division, prior to the time and date
specified above.



COMPANY NAME

PROPOSAL
SPECIFICATION NO. 05-079

BID OPENING TIME: 12:00 NOON
DATE: April 6, 2005

The undersigned bidder, having full knowledge of the requirements of the City of Lincoln for the below listed items
and the contract documents (which include Notice to Bidders, Instructions to Bidders, this Proposal, Specifications,
Contract, and anyand all addenda) and all other conditions of the Proposal, agrees to sell to the City the below listed
items for the performance of this Specification, complete in every respect, in strict accordance with the contract
documents at and for unit prices listed below.

ADDENDA RECEIPT: The receipt of addenda to the specifications numbers through are hereby
acknowledged. Failure of any bidder to receive any addendum or interpretation of the specifications shall not relieve
the bidder from obligations specified in the bid request. all addenda shall become part of the final contract document.



UNI'T TOTAL
| TEM qary | TEM DESCRI PTI ON PRI CE PRI CE

1. | BM 2086-A04 z/890 Processor at capacity setting 120,
to include the followi ng features:

8 Escon Channel s $ $
2 Paral | el Channel Converters $ $
4 Fi con Channels (2 cards/2 ports per card) $ $
4 OSA-E 1000 BaseT Ports $ $
Onsite system assurance review, cabling services, and $ $
i mpl ement ati on assi st ance.
$ $
TOTAL 2086- A04 z/890
2.
IBM 2105-800 Total Storage Enterprise Storage Server to
i nclude the followi ng features:
4 Di sk Ei ght-Pack 72.8 @G, 10K rpm $ $
1 | BM Total Storage ESS Master Consol e $ $
2 2GB Fi ber Channel / FI CON (Long Wave) Host Adp $ $
2 2GB Fi ber Channel / FI CON (Short Wave) Host Adp $ $
2 2026-224 |IBM Total Storage Scan24ML M d- Range $ $
Switch
6 Fi ber Optical Cable 50u, 30m LC Male/LC Ml e $ $
2 Fl ex-Port: Additional 8-Port Enabl ement $ $
Total 2105 $ $
3. G and Total Hardware $ $
| BM Software Pricing with z/890 wai ver
| BM Sof tware List:
5694- A01 z/ CS 1.4 and conponents:
DFSVMs DSS, DFSORT, GDDM PGF
5697-E93 CI CS/ TS v2
5675-DB2 DB2 UDB and QW v7
5655- G563 Enterpri se Cobol
5655- B17 PSF v3
5688- 190 PPFA/ 370
Mont hly EGO software costs $ $
Mont hl'y Non/ EGO software costs $ $

G and Total Software $ $




UNI'T TOTAL
I TEM _QTY | TEM DESCRI PTI ON PRI CE PRI CE

4. Equi prrent to be traded-in/renoved:

Qy 1 1BM 7060-H30 Processor

Qy 1 1BM9394-002 Controller with
Qy 16 9395-B23 Drawers

Qy 7 I1BM 3174 Controllers

Gand Total Trade-in $ $
Bl D SUMVARY:
CGRAND TOTAL HARDWARE $ $
CRAND TOTAL SOFTWARE $ $
LESS: GRAND TOTAL TRADE-I N $ $
CRAND TOTAL BI D $ $

ADDI TI ONAL_BI D REQUI RENVENTS:

1. Bid responses should include all |IBM software pricing options avail abl e.

2. Bid to include 36 nonth pre-paid Hardware Mi ntenance.

3. Bidto include IBMinstallation costs.

4. Bid to include Shipping costs.

5. Successful bidder will be responsible for renoval of current Miltiprise and peripheral
units after production inplementation of z/890 and ESS is conplete. Producti on
inmpl enentation target date, July 30, 2005.

Bl D SECURI TY REQUI RED: X YES 5% of Total Bid

COVPANY REPRESENTATI VE responsible for the adm nistration of this Agreenent:

Nane:
(Please print or type Nane)

Title:

Phone No.:

AFFI RVATI VE ACTI ON PROCGRAM Successful bidder will be required to conply with the provisions of the City's Affirmative
Action Policy (Contract Conpliance, Sec. 1.16). The Equal Opportunity Oficer will determ ne conpliance or non-conpliance
with the City's policy upon a conpl ete and substantial review of successful bidder's equal opportunity policies, procedures
and practices.

The undersigned signatory for the bidder represents and warrants that he has full and conplete authority to submt this
proposal to the City, and to enter into a contract if this proposal is accepted.



RETURN 2 COMPLETE COPI ES OF PROPOSAL AND SUPPORTI NG MATERI AL.
MARK OUTSI DE OF BI D ENVELOPE: SEALED BI D FOR SPEC. 05-079

COVPANY NAME BY (Si gnature)

STREET ADDRESS or P. QO BOX (Print Nane)

C TY, STATE ZI P CODE (Title)
TELEPHONE (Date)

EMPLOYER S FEDERAL |.D. NO ESTI MATED DELI VERY DAYS

OR SOCI AL SECURI TY NUMBER

TERVE OF PAYMENT

BI DS MAY BE | NSPECTED | N THE PURCHASI NG DI VI SI ON OFFI CES DURI NG NORMAL BUSI NESS HOURS, AFTER TABULATI ON BY THE PURCHASI NG
AGENT. | F YOU DESI RE A COPY OF THE BI D TABULATI ON TO BE MAI LED TO YOU, YOU MJST ENCLOSE A SELF- ADDRESSED STAMPED ENVELOPE
W TH YOUR BI DDI NG DOCUMENTS.




1.

I NSTRUCTI ONS TO PROPOSERS
NEBRASKA
PURCHASI NG DI VI SI ON

G TY OF LI NCCLN,

PROPOSAL PROCEDURE

1.1 Each RFP nust be legibly printed in ink or by
typewiter, include full name, business address,
and tel ephone no. of the Proposer; and be signed
in ink by the Proposer.

1.2 Response by a firmlorganization other than a
corporation rmust include the name and address of
each nenber.

1.3 Avresponse by a corporation nmust be signed in the
name of such corporation by a duly authorized
of ficial thereof.

1.4 Any person signing a response for a firm
corporation, or other organization nust show
evidence of his authority so to bind such firm
corporation, or organization.

1.5 Proposals received after the time and date
established for receiving offers will be
rej ected.

EQUAL OPPORTUNI TY

2.1 Each proposer agrees that it shal | not
di scri m nate against any enployee or applicant
for enpl oynent because of race, color, religion,
sex, disability, national origin, age, or marital
st at us. In the enpl oynent of persons, proposer
shall take affirmative action to ensure that
applicants are enployed and that enployees are
treated during enpl oyment without regard to race,
col or, religion, sex, disability, nati onal
origin, age, or narital status.

DATA PRI VACY

3.1 Proposer agrees to abide by all applicable State
and Federal laws and regul ations concerning the
handl i ng and di scl osure of private and
confidential information concerning individuals
and corporations as to inventions, copyrights,
patents and patent rights.

3.2 The proposer agrees to hold the City harnl ess

from any clains resulting from the proposer's
unl awful  disclosure or wuse of private or
confidential information.

PROPOSER S REPRESENTATI ON

4.1

Each proposer by signing and subnmitting an offer,
represents that he/she has read and understands
the specification docunents, and the offer has
been made in accordance therewth.

Each offer for services further represents that
the proposer is famliar wth the local
conditions under which the work and has
correl ated the observations with the requirenents
of the RFP.

Proposer Warrants and represents to the City that
al | software/firnware/ hardware/ equi prent/systens

devel oped, distributed, installed or progranmed

by Proposer pursuant to this Specification and

Agr eement .

4.3.1 That all date recognition and processing by
t he software/ firmware/
har dwar e/ equi pnent/system wi || include the
four-digit-year format and will correctly

recogni ze and process the date of February

29, and any related data, during Leap

years; and
4.3.2 That all

date sorting by the software/

firnwar e/ har dwar e/ equi pment/ system t hat
includes a “year category” shall be done
based on the four-digit-year fornat. Upon

being notified in witing by the City of
the failure of any software/firnware/
har dwar e/ equi pnent /

systens to conply with this Specification
and Agreenment, Contractor will, within 60

5.

days and at no cost to the Cty, replace or
correct the non-complying
software/firmware/ hardware/
equi pnent/systens with software/firmare/
har dwar e/ equi pnent/ systens that does conply
with this Specification and Agreenent.

| NDEPENDENT PRI CE DETERM NATI ON

5.1

By signing and submitting this RFP, the proposer
certifies that the prices offered have been
arrived at independently, w thout consultation,
conmmuni cation or agreenment, for the purpose of
restricting conpetition, with any other proposer
conpetitor; unless otherwise required by law, the
prices which have been quoted in this offer have
not been knowi ngly di scl osed by the proposer prior
to RFP opening directly or indirectly to any other
conpetitor; no attenpt has been nade, or will be
made, by the proposer to induce any person or firm
to subnmit, or not to submit, a response for the
purpose of restricting conpetition.

6. SPECI FI CATI ON CLARI FI CATI ON

7.

6.1 Proposers shall pronptly notify the Purchasing
Agent of any anbiguity, inconsistency or error
which they wmay discover upon exanination of
speci fication docunents.

6.2 Proposers desiring clarificationor interpretation
of the specification docunents shall neke a
witten request which rmust reach the Purchasing
Agent at |east seven (7) calendar days prior to
date and time for response receipt.

6.3 Interpretations, corrections and changes made to
the specification docunents wll be nade by
written addenda.

6.4 Oal interpretations/changes to Specification
Docunents nmade in any other manner, wll not be
bi nding on the Gity; proposers shall not rely upon
oral interpretations.

ADDENDA

7.1 Addenda are witten instrunents issued by the Gty
prior to the date for receipt of offers which
nmodify or interpret the specification docunent by
addition, deletion, clarification or correction.

7.2 Addenda will be mailed or delivered to all who are
known by the City to have received a conplete set
of specification docunents.

7.3 Copies of addenda wll be made available for
inspection at the office of the Purchasing Agent.

7.4 No addendumwill be issued later than forty-eight
(48) hours prior to the date and time for receipt
of offers, except an addendum wi t hdrawi ng t he RFP,
or addendum i ncl udi ng post ponenent.

7.5 Proposers shall ascertain prior to submitting

their offer that they have received all addenda
issued, and they shall acknow edge receipt of
addenda on the proposal form



8. _ANTI - LOBBYI NG PROVI SI ON

8.1

During the period between the bid close date and
t he contract award, bidders, including their
agents and representatives, shall not directly
di scuss or pronpote their bid with any nenber of
the Cty Council or Gty Staff except in the
course of City-sponsored inquiries, briefings,
interviews, or presentations, unless requested by
the Cty.

9. EVALUATI ON AND AWARD

9.1

The signed proposal shall be considered an offer
on the part of the proposer. Such offer shall be
deemed accepted upon issuance by the City of
purchase orders, contract award notifications, or
ot her contract docunents appropriate to the work.

No offer shall be w thdrawmn for a period of
ninety (90) cal endar days after the tine and date
established for receiving offers, and each
proposer agrees in submitting an offer.

In case of a discrepancy between the unit prices
and their extensions, the unit prices shall

govern.

The RFP process is designed to be a conpetitive
negotiation platform where price is not required
to be the sole determinative factor; also the
City has the flexibility to negotiate with a
select firm or selected firnse to arrive at a
mut ual | y agreeabl e rel ationshi p.

A commttee wll be assigned

revi ewi ng the proposals received.

9.5.1 The committee nmay request

from Proposer(s) of any
provided in their proposal
require the Proposer to clarify or
qualification statenents.

The conmittee nmay also require a site visit
and/or verbal intervieww th a Proposer or

the task of
docunent ati on

i nformati on
response, or
expand

sel ect group of Proposers to clarify and
expand upon the proposal response.
The offer wll be awarded to the |owest

responsi ve, responsi ble proposer whose proposal
wi |l be npbst advantageous to the City, and as the
City deemwi |l best serve their requirenents.

The City reserves the right to accept or reject
any or all offers, parts of offers; request new
proposal s, wai ve irregularities and
technicalities in offers; or to award the RFP on
a split-order basis, or lunp-sum basis; such as
shal | best serve the requirenents and interests
of the Gity.

10. | NDEMNI FI CATI ON

10.1 The proposer shall indemify and hold harnless
t he City, its nmemnbers, its officers and

enpl oyees from and against all clains,

damages, |osses, and expenses, including,

but not linmted to attorney's fees arising

10.2 In any and all

out of or resulting fromthe performance of
the contract, provided that any such claim
damage, | oss or expense is attributable to
bodily injury, sickness, disease or death,
or to injury to or destruction of tangible
property other than goods, materials and
equi pnent furnished under this contract)
including the 1loss of use resulting
therefrom is caused in whole or part by
any negligent act or omission of the
proposer, any subcontractor, or anyone
directly or indirectly enployed by any one
of them or anyone for whose acts made by
any of them may be liable, regardless of
whether or not it is caused by a party
i ndemmi fi ed hereunder.

clains against the Gty or any of

its nenbers, officers or enployees by an
enpl oyee of t he proposer, any
subcontractor, anyone directly or
indirectly enployed by any of them or by

11.

12.

LAWS

11.1 The Laws of the State of Nebraska shall
rights,

anyone for whose acts nmade by any of them
may be l'iabl e, t he i ndemmi fication
obl i gation under paragraph 10.1 shall not be
limted in any way by any limtation of the
amount or type of damages, conpensation or
benefits payable by or for the proposer or
any subcontract or under wor ker' s or
workmen's conpensation acts, disability
benefit acts or other enpl oyee benefit acts.

govern the

obligations, and renedies of the Parties

under this proposal and any agreenent reached as a
result of this process.

AWARD

12.1

12.3.1 The committee may

from

12.3.2 A short

The RFP process is be a
conpetitive negotiation platform where
price is not required to be the sole
determ native factor; also the City has the
flexibility to negotiate with a selected
firm or firnse to arrive at a nutually
agreeabl e rel ati onshi p.

The City shall be the sole
merits of the proposal, and
decision will be final.

A commttee will be assigned by the Mayor
with the task of reviewing the proposals
recei ved.

designed to

judge as to
the Gty's

request docunentation
Proposer(s) of any information provided in
their proposal response, or require the
proposer to clarify or expand qualification
st at ement s.

firms

list of from proposal s

subm tted

may be selected for a presentation to the
committee and ranked by committee nenbers.
Final approval to enter into contract
negotiations with the top ranked firmwll
be by the Mayor of the City of Lincoln.

The Gty shall not be liable for any expense
incurred in connection with preparation of a
response to this RFP.
The contract docunent
reference all
conditions of

shal | incorporate by
requirenents, terms and
the solicitation, proposal

received and all negotiated details.



1.1

1.2

1.3

1.4

2.1

2.2

3.1

3.2

SPECIAL PROVISIONS
FOR
COMMODITY TERM CONTRACTS

CITY OF LINCOLN, NEBRASKA
PURCHASING DIVISION

1. ESTIMATED QUANTITIES

The quantities set forth in the specification document are approximate and
represent the estimated requirements of the City for the contract period.
Items listed may or may not be inclusive of City requirements for this
category.

Category items not listed, but distributed by bidder are to be referred to as
kindred items. Kindred items shall receive the same percentage of discount
or pricing structure as items listed in the specification document.

The unit prices and the extended total prices shall be used only as a basis
for the evaluation of bids. The actual quantity of materials necessary may be
moreor less than the estimates listed in the specification document, but the
City shall be neither obligated nor limited to any specified amount. The
City will, if possible, restrict increases/decreases to 20% of the estimated
quantities listed in the specification document.

2. CONTRACT PERIOD

The material shall be delivered as ordered during the contract period,

beginning from the date of contract and ending one (1) year from that date,

or as otherwise indicated on the proposal form.

The City isinterested in a one (1) year contract, with the option to renew
for additional one (1) year periods, not to exceed three (3) such renewals.

Bidder must indicate on the proposal form if extension renewals are an
option. By mutual consent of both partiesit is understood and agreed that

the contract may be renewed only at the same prices and/or under the same
conditions governing the original contract; and any request for an increase
in price or a change in the contract conditions shall be interpreted as a
request not to renew the contract at the end of the current contract period.

3. BID PRICES

Bidders must stateon the proposal form if the bid prices will remain firm for
the full contract period; or if the bid prices will be subject to escalation/de-
escalation.

Escdation/De-escalation Clause: In the event that prevailing market

conditions warrant an adjustment in bid prices contained in the contract, the

following escalation/de-escalation clause shall be the only clause applicable
or acceptable to the City:

1. Contractor shall give written notice to the Purchasing Agent of any
proposed changes from contract prices not less than thirty (30) calendar
days prior to the effective date of said price changes.

2. Such notice must be accompanied by a certified copy of the supplier's
advisory or notification to the contractor of price changes.

3. No price escalation will be authorized in excess of the amount of the
increase referred to on the supplier's notice.

4. The approved price change shall be honored for all ordersreceived by the
contractor after the effective date of such price change.

4.1

4.2

4.3

5.1

5.2

5. Approved price changes are not applicable to orders aready issued and
in process at time of price change.

6. The City reserves the right to audit and/or examine any pertinent
books, documents, papers, records or invoices relating directly to the
contract transaction in question after reasonable notice and during
normal business hours.

7. The Purchasing Agent retains the right to determine whether or not
such proposed price changes are in the best interests of the City.

8. Ifintheopinion of the Purchasing Agent any proposed increaseis found
unacceptable, the Purchasing Agent reserves the right to cancel the
contract upon thirty (30) calendar days written notice.

9. Contractors must tie any price change clause to an industry-wide or
otherwise nationally recognized index, or some other form of verifiable
document. Contractor will put the Purchasing Agent on the mailing
lists for such publication so that the Purchasing Agent can monitor said
changes. Such membership will be at no cost to the City.

4. CONTRACT AWARD NOTIFICATION

The Purchasing Division will issue a Contract Award Notification to all
successful bidders. Such contract award notification will incorporate the
City's specifications, and may incorporate the bidder's specifications.

No action need be taken by the contractorsat time of receipt of such Contract
Award Notification.

Orders for materials will be made a needed by the various City
Departments.

5. QUARTERLY REPORT

The contractor shall provide to the Purchasing Agent a quarterly report,
showing al purchases made under the terms and conditions of the contract.
Such quarterly report shall itemize the following information:

1. Each ordering department.

2. Items and quantities purchased by department.

3. Total dollar amount of purchases by department.



